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The Outlook 


Good news about Reparations, bad news about Ire- 
land, hopes of cheaper money, the attractions of Epsom, 
blazing weather which reduced the vitality of the stock 
markets, and the approach of the Whitsuntide holidays 
were the chief influences in the City, tending on the 
whole towards hesitation and slackness, with what the 
Stock Exchange calls a very hopeful undertone. Though 
business circles had not taken very seriously the appre- 
hensions of possible action by France at the end of May 
if Germany had not by then complied with the demands 
of the Reparation Commission, a good deal of relief 
was nevertheless felt when it was known that Germany’s 
new proposals were considered acceptable. 


REPARATIONS AND Desrts. 

A very adroit defence was made by the Prime 
Minister on Wednesday, in the debate on the adjourn- 
ment, concerning his own attitude towards the Repara- 
tions question at the 1918 election, and it was effectively 
garnished by quotations from speeches, in a strain 
similar to his own, made at the same time by Messrs. 
Asquith, Henderson and Clynes. He expressed the 
hope that ‘‘ an arrangement will be arrived at which 
will be acceptable not merely to the creditor but also to 
the debtor country.” These words have a familiar ring 
but they may be coming true at last, now that the Allied 
creditors of Germany have a very practical reason for 
being reasonable, in the possibility of an international 
loan to Germany which would enable her to make sub- 
stantial payments forthwith. It need not be said that 
a settlement of the Reparations problem would be a 
huge bull point for everybody. Mr. Lloyd George 
flouted the suggestion that we should forgive the debts 
of our Allies without obtaining forgiveness of the sums 
due from us, though with his usual adroitness he mixed 
up the quite separate questions of debts from our Allies 
and our debt from Germany on reparation account. 
At least, however, it can be said that the international 
political outlook is for the time being definitely better, 
and this fact might have cheered City sentiment enor- 
mously if other influences had not made it apathetic. 


Money AND TRADE 

Another favourable factor that was largely ignored 
or held over to be thought about after the holiday, was 
the prospect of plentiful money. This is comfortable 
for speculators in securities but it is based on facts 
which are not really pleasant, namely, the impecuni- 
ousness of the Government and the slackness of trade. 
The former makes it necessary for the Government to 
effect a big creation of new credit in order to pay War 
Loan interest. Money has been wanted throughout 
the early part of the week because Treasury bills had 


to be paid for, while the market had no maturing bills, 
with the result that up to Wednesday night the Bank 
return showed an increase of £10 millions in the 
public deposits, while the private deposits were £12} 
millions lower at the low point of £101} millions, hav- 
ing been also depleted by an increase of nearly £2 
millions in the note circulation. On Thursday money 
was still scarce, but with £50 millions to be paid out on 
War Loan interest, the market counted on a big excess 
when this sum has worked its way out. As to slack 
trade, reports of revival are current here and there, but 
it seems to be very slight and capricious and it looks 
as if we may have a long way to go yet before trade 
demands make a real impression on the supply of 
money. 


THE GOVERNMENT ACCOUNTS 


Last week was favourable in the matter of revenue 
and expenditure, the former exceeding the latter by 
nearly £3 millions. If this average could be main- 
tained throughout the financial year, there would be a 
nice large sum for debt redemption, but it need hardly 
be said that there is no likelihood of this happening, and 
that the Chancellor’s estimates anticipate a balance of 
less than £1 million, with no provision for debt redemp- 
tion. During the present week £50 millions odd have to 
be found for War Loan interest and a big balance on 
the wrong side is certain. Treasury bills were reduced 
by £10} millions and £2 millions of debt held abroad 
were cancelled. Departmental advances to _ the 
Treasury rose by £10 millions. 


DEBT AND HONESTY 


N the debate on the second reading of the Finance 
[su last Monday, some amends were made by the 

House of Commons for the very perfunctory discus- 
sion with which Sir Robert Horne’s Budget was re- 
ceived on the day of its introduction. Colonel Wedg- 
wood, in moving that the Bill be read a second time 
upon that day six months, gave short shrift to the 
Chancellor’s plea in favour of the reduction of income 
tax on the ground that it will reduce unemployment. 
‘* What,’”’ he contended, ‘‘ we save in income tax is 
very likely to be squandered, but what money the Chan- 
cellor has used for the repayment of debt is not 
squandered. That money goes into trade. It is re- 
invested when it is paid off. The man who has had a 
loan paid back re-invests his money and develops 
trade. I maintain that if the right hon. gentleman had 
been seeking solely to improve the trade of the country, 
he would have retained the Sinking Funds and would 
have continued to do as all the Chancellors of the Ex- 
chequer have done in the past—he would have con- 
tinued to pay off debt and would have realized that in 
the repayment of debt you have the soundest cure for 
the bad trade of the country and the best prospects of 
its revival.’’ It is an encouraging sign that doctrine 
of this kind should have been enunciated from the 
Labour benches. There can be no doubt that Colonel 
Wedgwood is very largely right when he says that the 
shilling taken off the income tax is likely to be 
squandered by those in whose pockets it is left. A 
shrewd and experienced salesman recently questioned, 
expressed the opinion that the prospects for home trade 
were distinctly good, especially for articles which 
ministered to people’s amusements and luxuries. Every- 
one knows, he observed, that we shall all spend on 
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‘“‘having a good time’’ at least as much and probably 
about twice as much as we shall get by the reduction 
in the income tax. If this be so, and it seems to be 
a very reasonable inference from the obvious char- 
acteristics of average human nature, it is clear that the 
resulting stimulus to trade will not be of a kind which 
will help to rebuild the industry of the country. If 
people buy more summer clothes and tennis rackets 
and cinema tickets and cool drinks, and generally 
amuse themselves more to their own satisfaction, it 
will in some ways be a very pleasant result of Sir 
Robert Horne’s Budget, but this kind of expenditure 
and the production which feeds it is not the sort of 
development which is going to re-establish British 
trade in the markets of the world. As Colonel Wedg- 
wood said, money used for the repayment of debt is 
not squandered; debt holders being necessarily people 
of a saving turn of mind are extremely unlikely to 
make use of money that is repaid them for frivolous 
purposes. They will re-invest it and so would con- 
tribute to the re-establishment of the capital fund of the 
country which is one of the most important essentials 
at the present moment for the rebuilding of our trade. 
It cannot prosper unless it finds customers abroad 
who will buy its goods. For a very long period it has 
been the custom for the investing classes in this 
country to provide the producing classes with cus- 
tomers by lending abroad, and it is only by this process 
that Europe, as producer and consumer, can be brought 
back to its old place in the markets of the world. 

Mr. Asquith made a genuine contribution to the pro- 
cess of trying to get the finances of the country back 
on a more honest basis, by showing that in spite of 
the Chancellor of the Exchequer’s claim that he has 
paid off £320 millions of debt in two years, neverthe- 
less the total debt of the country as it was at March 31, 
1919, and the total debt at March 31 of the present 
year, show substantially very little difference. Ad- 
mitting that there was necessary expense incurred by 
demobilization of the army, etc., the increase in the 
debt which took place in the period immediately after 
the war was largely due, according to Mr. Asquith, 
to ‘‘ adventures undertaken by the Government, costly 
adventures, even futile adventures, adventures which 
have since been abandoned, in Russia, Iraq, Persia and 
elsewhere. The addition made to the debt in this 
twelve months should be regarded as the necessary 
sequele after the conclusion of the war and the pro- 
vision for peace. But the whole claim now made is 
that this addition to the enormous debt in the twelve 
months following’ March 31, 1919, has now at least 
been wiped out.’’ Mr. Asquith proceeded to show 
that this reduction has been due solely to the realiza- 
tion of capital assets, arguing that as far as he could 
make out, from admitted items, there is something 
approaching a total value of stores realized amounting 
to £800 millions, and observed that he could not see 
that the Government could say that it has reduced debt 
when the facts disclose that it has really been selling 
capital assets. He asked the Chancellor of the Ex- 
chequer to give the House a report or return, ‘‘ some- 
thing intelligible,’’ figures which will show what were 
the capital assets at March 31, 1919, how much had 
been realized year by year in the three years follow- 
ing, how much that has been realized has gone in the 
form of appropriations in aid, and what at this moment 
is the balance left? Sir Robert immediately promised 
that this return should be furnished. Mr. Lambert 
scored an effective point when he quoted from the ad- 
mirable memorandum issued by the Economic Section 
of the Genoa Conference, this section having been pre- 
sided over by a gentleman named Sir Robert Horne. 
** Unfortunately,’? said Mr. Lambert, ‘‘ we do not 
“eem to know him in this country.’”’ One of the prin- 
ziples that it laid down was that the most important 
reform of all must be the balancing of the annual ex- 
penditure of the State without the creation of fresh 
credits represented by new assets. It then says ‘‘The 


balancing of the Budget requires adequate taxation. 


If Government expenditure is so high as to dri 

tion to a point beyond what can . 2 paid ee 

income of the country, that taxation itself may lead to 
inflation. Reduction of Government expenditure is 
the true remedy.’’ That, said Mr. Lambert, is Sir 
Robert Horne at Genoa. We do not quite recognize 
the Chancellor of the Exchequer here, because he to- 
day is budgeting for a deficit. Next year the revenue 
derived from income tax, post office and tea will be 
#214 millions less a year. This year he has war 
stores, £,90,000,000, and war expenditure 460,000,000 

That is a balance in his favour of £30,000,000. Then 
he will have to pay another £25 millions to America 
which he has not got in his estimates for this year. 
That is £76,000,000 that the Budget will have to bear 
more next year that it does this. ‘‘ Therefore, I say 

the right hon. gentleman is budgeting for a deficit.” 
And Sir Robert Horne could only answer ‘“ Next 
year.’’ Major Barnes created some amusement by a 
demonstration of the extent to which the Budget re- 
lieved the rich. Taking the example of a poor fellow 
with £150,000 a year, he would, after he has paid his 
income tax, have only £62,476 a year left to carry 
on a miserable existence and was obviously a person 
who needed relief. The right hon. gentleman has re- 
lieved him to the extent of £7,648 12s. 6d. a year, so 
enabling him to get his Rolls-Royce out of pawn and 
perhaps get an extra week-end or something of that 
sort. In the case of the man with £500 a year, a 
country parson or civil servant, or somebody who is 
more or less in a position of trust, ‘‘ the kind of person 
upon whom the war has fallen with particular force,’’ 
he also is a fit subject for relief and he gets it to the 
extent of £2 7s. 6d. All this is rather pleasant fool- 
ing, but Major Barnes must remember that it is the 
people with big incomes who do the bulk of the saving 
of the country, and that there is from this point of view 
something to be said on purely economic grounds for 
giving them substantial relief, and also that it is only 
fair to remember how relatively enormous has been the 
increase in the amount of taxation which the big in- 
comes have had to pay during and since the war. Sir 
Godfrey Collins summed up the matter by pointing out 
that it was quite clear now that the National Debt in the 
last three financial years had only been decreased by 
£21 millions, that the Budget itself isa problem of debt, 
and that the international financial outlook and the 
financial outlook at home all revolve round this ques- 
tion of debt. 

It was an interesting debate and left the Budget and 
those responsible for it with a very poor imitation of a 
leg to stand on. And yet an extremely important point 
was omitted altogether on which it is necessary that a 
good deal of stress should be laid. Sir Robert Horne 
was allowed to repeat uncontradicted his assertion that 
‘* although we are not paying off any debt we are not 
increasing our debt.” This is quite incorrect because 
it omits altogether the fact that we are only paying the 
interest during the current financial year on our debt to 
America for one half year. That half-year’s interest 
amounts to £25 millions sterling, and it is therefore 
obvious, since the unpaid interest is known to be accru- 
ing, that our actual debt will be increased during the 
course of the year by this £25 millions, which is being 
carried forward. This figure is for these times a com- 
paratively small matter, but Mr. Asquith and Sir God- 
frey Collins might have made a very much more effective 
case concerning the real position of the debt if they had 
also reminded the House that the interest on this debt 
to America had been accruing ever since the end of the 
war. It has been frankly left out by Government 
spokesmen in their statements concerning the amount 
of debt repaid, who have candidly and unblushingly 
admitted, as if it were a trifle of no importance, that 
their statements did not include accruing interest on the 
American debt. They thus overstated the reduction of 
debt by a sum which must amount to at least £150 
millions, and is foreign debt, with all its heavier weight. 
It surely is more than high time that this increase in our 
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debt should be definitely recognized and included in the 
statements in which information is given to the public 
concerning the extent of the ‘national liabilities. It has 
at last been definitely stated, and there ought never to 
have been any question about the matter, that we pro- 
pose to pay our debt to America in spite of the fact that 
the whole of it was borrowed in order to be re-lent to 
our Allies. 'Why then should we continue to pretend 
that interest, accrued and unpaid, does not exist as a 
debt? If it is inevitable that the war spirit cannot be 
exorcised altogether from international politics it surely 
should be ruthlessly expelled from the cold figures of 
assets and liabilities to which the nation is treated. 
During the war there was a great deal to be said for 
putting the best possible face on our financial position 
and sailing very near the wind in the matter of truth in 
order to make neutrals and our enemies believe that our 
financial position was more favourable than it was. But 
now that we are approaching the fourth anniversary of 
the so-called end of the war it is surely high time that 
we should return to veracity in our financial statements. 
HARTLEY WITHERS 


A COMEDY OF GAS MANTLES 
(FRoM A CORRESPONDENT) 


FEW days ago a modest official announcement 
A was made that the list of commodities subject 

to duty under Part I (Key Industries) of the 
Safeguarding of Industries Act, had been amended by 
including therein: ‘‘ Mechanical aggregates of oxide 
of thorium and oxide of cerium and of nitrate of thorium 
and nitrate of cerium being ingredients of incandescent 
gas mantles.’”” There was nothing to suggest that 
here we had the curtain rung down at the close of 
Act IV in a political comedy of which Act V has still 
to be written. Let us take the Acts which so far have 
been composed and played. 

Act I1.—When the Safeguarding of Industries Bill 
was introduced last summer the Government deliber- 
ately left incandescent gas mantles out of the protected 
list of ‘‘ key industries.’’ But they included in the 
schedule to Part 1, those compounds of thorium and 
cerium which give to gas mantles their incandescent 
character. We may judge that the idea was to protect 
the salts of thorium and cerium as chemicals, but to 
leave the completed gas mantles to enter duty free. 
In the House of Commons the omission of gas mantles 
was speedily detected and an amendment was moved 
in Committee to insert them in the protected schedule. 
The Government objected, the Whips were put on, and 
the amendment was defeated. We may therefore con- 
clude that the House of Commons, following the lead 
of the Government, did not intend a duty of 33% 
per cent. to be applied to imported gas mantles. 
The Bill became a Statute with mantles deliberately 
omitted. 

Act IIl.—The makers of incandescent gas mantles in 
this country set themselves ingeniously to work to get 
round the Government and the House of Commons 
They waited for the Board of Trade to issue its very 
long list of commodities to which the protected 
schedules were to be deemed to apply, and then pre- 
ferred a complaint that gas mantles had been improperly 
excluded. The ground of complaint was that since 
compounds of thorium and cerium were included, and 
gas mantles admittedly contained these salts, that gas 
mantles ought also to be included. The Board of 
Trade referred the complaint for hearing to the dis- 
tinguished K.C. who had been appointed as Referee, 
and officially opposed the application. The retort of 
the plain man that the House of Commons had already 
debated and decided the matter on an explicit amend- 
ment was of no effect. By judicial usage an Act of 
Parliament must be interpreted by what it contains 
in itself, and no reference is permitted to what actually 
took place while the measure was being passed. 

Act III.—The Referee heard the complaint. On 
one side, asking for the inclusion of gas mantles, were 


the makers. On the other side, opposing the in- 
clusion, were the Board of Trade and the gas under- 
takings of the United Kingdom, who were interested in 
the wide use and cheapness of gas mantles. The 
Referee could not look to what happened in the House; 
he was compelled to take the Statute as it was printed. 
He held that gas mantles, as such, were not included, 
but that the salts of thorium and cerium contained in 
them were included. It was not his business, he 
explained, with some satisfaction, to instruct the 
Customs’ officers by what means they might ascertain 
how much of thorium or of cerium there was in a 
mantle, and how the duty ought to be assessed. 

Act 1V.—Enter the Officers of Customs. How, en- 
quired these hard-worked and responsible officials, 
were they to interpret the judgment of the Referee? 
How could they charge upon compounds of thorium 
and cerium of which they did not know the quantity or 
value per mantle? The makers of British gas mantles 
chuckled and replied that in that case the Customs had 
better charge duty on the whole mantle. But gas 
mantles, as such, are not included, objected the Cus- 
toms. And so there was a deadlock for some months, 
during which this Act IV was played with the curtain 
down. We gather that the gas undertakings and the 
Government consulted the High Court and that the 
learned judges, grinning through their wigs, sug- 
gested that the Referee should have another shot. 
He, unhappy man, appears to have come to the con- 
clusion that on the wording of the Statute his original 
judgment must stand, whatever might be the practical 
inconveniences and impossibilities. So the list has 
been amended in the sense described at the beginning 
of this article. 

There now remains Act V, which is still to be writ- 
ten. The Customs cannot charge on mechanical ag- 
gregates of thorium and cerium, because they do not 
know what they aggregate in an individual mantle. If 
they cut the Gordian knot and boldly charge duty on 
the whole mantle, then the gas undertakings—with the 
sympathy, if not the active support, of the Board of 
Trade—will go to the High Court for an injunction. 
In fact, the comedy can end in no other way than by an 
action in the Courts to decide what the Referee’s deci- 
sion means and how it is to be interpreted in practice. 
And all this while everybody knows that the House of 
Commons debated the question and decided it, though 
no counsel or judge in a Law Court is ever so indelicate 
as to interpret the intentions of the House by what 
actually took place in the House itself. 

Incidentally gas mantles have cropped up in another 
way. A Committee has been appointed under Part I] 
of the remarkable Safeguarding of Industries Act to 
enquire and determine whether mantles imported from 
Germany should be subject to duty because of the col- 
lapse in the mark. Should the Committee decide in 
favour of the British makers of mantles, and the Board 
of Trade issue an order, then German gas mantles im- 
ported into this country will pay 33$ per cent. duty 
under Part IJ, in addition to any duty which they may 
be charged by the judgment of the Referee under 
Part 1. We may indeed come to see German gas 
mantles paying on importation 66% per cent. duty, 
although the House of Commons itself excluded them 
from the duties under Part I and left them to take their 
chance under Part II. No one throughout the whole 
of this Comedy of Gas Mantles appears to have given 
a thought for the unfortunate user who, whatever hap- 
pens, is certain to find that the fragile mantle which 
gives his evening light will inevitably cost him more. 
From his point of view the matter, in these hard times, 
is too serious to be amusing. Fruitful as the Safe- 
guarding of Industries Act has been in providing light 
comedy, it is surely more than high time that it should 
be quietly deposited on the scrap-heap. The world can 
only recover prosperity by exchanging goods, and Free 
Trade England, dependent. more than any other 
country on the world’s prosperity for her own, sets 
the example by these farcical fatuities. 
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FIGURES 

PAPER MONEY (in millions) 

Latest Stock Ratio Previous Note Issue 

Note of Gold to Note April 30, 

Issue. Gold. Notes. Issue. 1921. 
European 
Countries % 
Austria Kr. 351,460 ? — 344,870 45,038 
Belgium 6,168 267 4 6, = 
Britain (B. of E. 101 
Britain (State) £ 68 325 338 
Bulgaria Leva 3,615 3,570 3,194 
Czecho-Slov. Kr. 10,103 9t 10,103 10,929 
Denmark Kr. 451 228 50 446 532 
Esthonia Mk. 700 426+ 60+ 350 _ 
Finland Mk. 1,387 43 3 1,406 1,451 
France Fr. 35,674 5,527 15 35,847 388,211 
Germany Mk. 142,903 1,002 — 142,464 70,840 
Greece Dr. 2,255 1,368t 60+ 2,118 1,688 
Holland Fl. 996 612+ 61+ 1,025 1,043 
Hungary Kr. 30,704 ? — 30,717 13,114 
Italy (Bk.) Lire 13,608 1,394 10+ 13,998 14,649 
Jugo-Slavia Dnrs. 4,847 70 1 4,815 8,722 
Norway Kr, 372 147.39 376 430 
Poland Mk. 266,547 29 — 255,543 86,755 
Portugal Esc. 749 9 1 752 647 
Roumania Lei 13,961 4,662 33 118, 922 11,272 
Spain Pes. 4,185 2,522 60 4,209 4,215 
Sweden Kr. 548 274 50 568 681 
Switzerland Fr. 758 541 71 784 971 
Other Countries 
Australia & 56 23 41 58 58 
Canada (Bk.) $ oat 165 36 194 203 
Canada (State) $ 269 269 264 
Egypt HE 31 3 9 34 34 
India Rs. 1,710 24 13 1,717 1,673 
Japan Yen. 1,055 — _ 1,114 1,147 
New Zealand £ 8 8+ 100+ 8 8 
U.S. Fed. Res. § 2,128 3,008 141 2,147 2,930 

+Total cash. 


GOVERNMENT DEBT (in thousands). 
May 27, ’22. May 20, ’22. May 28, ’21. 


Total deadweight _......... 7,624,389 7,627,311 7,580,888 


eee 1,082,833 1,084,833 1,122,873 
771,269 781,839 1,151,537 
Bank of England Advances as _ 7,250 
Departmental Do. 171,981 161,601 155,804 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 47,998 millions. On March 31, 
1921, it was £7,574 millions, and on March 31, 1922, £7,654 
millions. The increase of £80 millions shown by the latter figures 
is nominal and due to a conversion scheme. During the year £88 
millions was actually devoted to redemption of Debt. 


GOVERNMENT ACCOUNTS (in thousands). 
May 27, ’'22. May 20, ’22. May 28, ’21. 


Total Revenue from Ap. 1 127,864 117,382 143,564 


», Expenditure ,, ,, 103,111 95,551 159,227 
Surplus or Deficit _...... +24,753 +21,831 —15,663 
Customs and Excise ...... 41,806 37,416 46,125 
Income and Super Tax ... 43,823 41,539 50,662 
1,962 1,372 1,474 
Excess Profits Duties ... 954 954 14,950 
7,500 6,500 7,000 
Miscellaneous—Special ... 8,947 8,432 9,907 


BANK OF ENGLAND RETURNS (in thousands) 
June 1, ’22. May 25, 22. June 1, ’21. 


re 28,741 18,562 16,596 
101,481 113,874 133,170 
130,222 132,436 149,766 
Government Securities ... 47,998 49,188 68,556 
Other 75,359 74,593 81,259 
122,357 123,781 149,815 
122,715 120,890 129,095 
Do. less notes in cur- 

rency reserve ...... 103,265 101,440 109,645 
Coin and Bullion ......... 128,881 128,881 128,363 
24,615 26,441 17,818 
18.8% 19.9% 113 


CURRENCY NOTES (in thousands) 
June 1, 22. May 25, ’22. June 1, ’21. 


Total outstanding ......... 298,279 296,920 908 
Called in but not cancld. 1,617 1,621 2,076 
Gold backing 28,500 28,500 28,500 
B. of E. note, backing ... 19,450 19,450 19,450 


Total fiduciary issue ...... 248,712 247,349 280,972 


AND PRICES 
BANKERS CLEARING RETURNS (in thousands) 
June 1, '22. May 25, 22, June 1, °91. 


48,477 52,468 49,296 
Year to date 16,955,475 16,282,479 15,293'176 


LONDON CLEARING BANK FIGURES (in thousands) 


April,  Mar., 22. Apr., "21 

Coin, notes, balances with 
Bank of England, etc... 212,144 207,900 204,983 
1,782,118 1,791,860 1,751,719 
57,069 57,558 63,585 
323,260 353,901 278,302 
Investments 396,079 386,013 823,784 
763,415 764,508 869,901 
MONEY RATES June 1, 22. May 25, 22. June 1, °21. 
% % % 

Bank Rate 4 64 
Do. Federal Reserve N.Y. 4} 44 1 
3 Months’ Bank Bills ... 24; 4-5 5f-3 
6 Months’ Bank Bills ... 25 
Weekly Loans ............+++ 23 23-3 5} 


FOREIGN EXCHANGES (telegraphic transfers) 
June 1, 22. May 25, ’22. June 1, °21. 
4. 45 


New York, $ to £ ...... 45% 4. 3.91 

Do., 1 month forward ... 4.453 4.457, ae 

Montreal, $ to £ ......... 4.49} 4.49 4.37 

263d. 263d. 303d 
20 © 442d. 444d. 464d. 
Rio de Jan., d. to milrs.... 
Valparaiso, $ to ...... 37.60 37 
Montevideo, d. to $ ......... 44d. 433d. 43d. 
Lima, per Peru £ ......... 17% prem. 17% prem. oe 

Paris, 06 48.95 48.60 46.334 
Do., 1 month forward ... 48.95 48.60 _ 
Berlin, marks to £ ...... 1,210 1,230 245 
Brussels, fres. to  ...... 52.95 52.55 46.474 
Amsterdam, fl. to £ ...... 11.48 11.45 11.29} 
Switzerland, frces. to £ ... 23.28 23.35 22.19 
Stockholm, kr. to £& ...... 17.15 17.23 16.954 
Christiania, kr. to £ ...... 24.70 24.35 25.50 
Copenhagen, kr. to £ ... 20.35 20.50 21.91} 
Helsingfors, mks. to £... 210 215 192 
Italy, lire to 853 84 73§ 
Madrid, pesetas to £ ... 28.22 28.10 29.67 

Greece, drachma to # ... 1074 107 674 
Lisbon, d to escudo ...... 43d. 43d. 63d. 
Vienna, kr. to {  .......... 49,000 43,500 1,637} 
Prague, kr. to £ .......... 230 233 270 
Budapest, kr. to .....- 3,625 3,750 
Bucharest, lei to £ ...... 660 645 2354 
Belgrade, dinars to £ ... 305 300 1224 
Sofia, leva to £_......... 605 610 320 
Warsaw, marks to £ ... 17,500 18,500 4,000 
Constntnple, piastres to £ 700 690 520 
Alexandria, piastres to 4 974 974 974 
Bombay, d. to rupee | 1 d. 
Calcutta, d. to rupee 154 

Hongkong, d. to rupee ... 313d. 313d. 303d. 
Shanghai, d. to tael ...... 43d. 423d. 384d. 
Singapore, d. to $ ......... 2748d. 274d. 274d. 
Yokohama, d. to yen ... 254id. 25%. 29-764. 


TRADE UNION PERCENTAGES OF UNEMPLOYED 
End Apr. End Mar. End July 


Membership. 1922. 1922. 1921 
Reporting Unions ........ 1,387,333 1,353,013 1,384,935 
Unemployed 236,308 220,847 231,562 
Percentage 17 16.3 16.7 


COAL OUTPUT 
Week ending May 20, May 13, May 6, May 20 
1922. ° 


tons. tons. tons. 
4,804,100 4,945,200 4,766, _ 
94,757,300 89,953,200 85,008,000 48,105,280 


*Dispute 
IRON AND STEEL OUTPUT 
1922. 1922. 1922. 1921. 
Apr. Mar. Feb. Apr. 
tons. tons. tons. tons. 
Pig Iron 394,300 389,000 300,100 60,800 
Yr. to date 1,371,400 977,100 588,100 1,552,000 
404,200 549,400 415,000 70,600 
Yr. to date 1,696,100 1,281,960 742, 1,405,600 


*Coal Mining Dispute. 
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PRICES OF COMMODITIES TRADE OF COUNTRIES (in millions) 
METALS, MINERALS, ETC. 1922 
June, 1, 2. May 3, "22, June 1, 21. | 
alee s. 1d. . 5d. 
Iron, Sc’h pig No. 1 ton #4.16.0 £4.16.0 £6.6.0 | Bulgaria Leva 9+ 1900 1,000 
Steel rails, heavy £9.5.0 49.5.0 415.0.0 | Denmark Kr. 3 "256 19 
Copper, Standard £63.3.9 £6289 £73.13 | Finland Mk. 4 810 
Tin, Straits £153.7.6 #£173.2.6 | France Fr. 3 5.267 5.369 
Lead, soft foreign £24.6.3 24.2.6 £22.15.0 | Germany Mk. 2 24,800 29/000 + 103 
Spelter 28.0.0 £27.11.9 27.0.0 | Greece Dr. 1 "159 + 4,300 
Coal, best Admiralty ,, 27s. 3d 27s. 9d *57s. Od. Holland Fl. 8 484 303 
*Coal Dispute. Spain Pes. 1,260 
CHEMICALS AND OILS Sweden Ke. 2 cod = - & 
Nitrate of Soda, per ton £16.0.0 4£16.0.0 £21.10.0 | Switzerland Fr. 12+ 2,296 2 ni . 
Indigo, Bengal per Ib. 9s. 6d. 9s. 6d. 10. Od. | B.S. Africa £ 12+ . = 
Oil, spot per ton £43.00 £44.00  £32.10.0 | Brazil = 
Linseed, La Plata. ton £19.00 £19.15.0 “£17.5.0| Canada t 1,690 1,710 + 20 
Palm Oil, Benin spot ton £31.10.0 £31.10.0 £382.15.0 | Egypt LE at 748 — 8 
Petroleum, w. white gal. Is. 6d Is. 5d. 1s. 1034. | F-M.S Zz 12+ & 
Turpentine cwt. 70s. Od 70s. 6d. 85s. Od India 12 15 + 3 
FOOD = 74.46" 68.22" — 6.24* 
en. 
Flour, Country, straights New Zealand £ 13+ = 397 — 365 
ex mill 280 Ib. 42s. 6d 43s. 6d. Gls. Od. | United States $ 3 2 A + 3 
Wheat, English Gaz. Avge. *Lakhs. 1921+ tTo Mar 2. 
per 480 Ibs. 56s. 3d. 11d. 4d. 
Wheat, No. 2 Red Winter s 
bush. 126} cents. 1432 cents. 183} cents. | BRIT. AND FOREIGN GOVT. 
American per Ib. 12.17d. 11.94d. 8.18d. | War Loan lh it 57% 463 x D. 
Cotton, Egyptian, F.G.F. 44% 9423 88} 
Sakel per Ib. 19.254. 18.754. 16.00d. | Do. 5% oa os 803 
Hemp, N.Z. spot, per ton £30.10.0 4£31.10.0 42.0.0 | Do. 4% 992 88 
Jute, first marks £35.10.0 £32.0.0 £30.10.0 | Funding 4% 1003 973 
Wool, Aust., Medium Victory 4% 87§ 713 
Greasy Merino Ib. 17d. 17d 14d. Local Loans 3% ‘ oa 893 783 
La Plata, Av. Merino Ib. 13d. 13d 103d. | Conversion 34% Batt mg 77 53 x D 
Rubber, Std. Crepe, Ib. 71d. 71d Sid. 69 69 574 
Leather, sole bends, 14-161b - | Argentine (86) 5% 100 99} 93 
per Ib. Qs. 4d. Qs. 4d. Qs. 5d. ee 1914 3% 71} 70 57 
OVERSEAS TRADE (in thousands) 714 693 56 
Apr., Apr., Chi ian (1886) 44% .. 83 83 74 
1922. 1921. 5% '96 913 91 844 
80,662 89,951 314,288 397,657 — 25 25 
55,508 59,868 241.570 287.654 — Italian 34% ose 24 24 273 
Re-exports 9,200 8.524 37986 35,.371+ 7 44% (Ist) 103 103 110 
Balance of Imports 15,954 21,559 34.732 74,639 — 53 ussian 5% + 14 15 14 
Expt. cotton gds. total 14,949 13,389 60.632 74.947— 19° RAILWAYS 
Do. piece gds. sq. yds. 302,598 186,761 1 197 527 912.778 + 31 Great Central Pref. ...... 233 203 10} 
Expt. woollen goods 4,652 5,570 "18.467 25.082 — 26 Great Eastern ...........00++ 423 403 28 
Export coal value... 4,650 1,310 19,666 15,388 + 27 Great Northern Pref. . 683 693 444 
Do. quantity tons... 4,097 "606 004 +188 Great Western 1063 103} 68} 
Export iron, steel... 4,979 6,923 21.262 31,329— 32 Lond. Brighton Def. ...... 653 203 41} 
Export machinery... 4,281 7,784 20.598 20'543 Lond. Chatham ............ 113 118 
Tonnage entered ... 3,313 2,624 12032 10.952 +9 L. & 106 101} 70} 
rs cleared 4,184 1,888 16,804 10,085 + 67 L. & S.W. ae 31 29 20 
INDEX NUMBERS Metropolitan 46 26} 
nited Kingdom— _ Do. istrict ... 37 
Wholesale Apr., Mar., Feb., Apr., July, Midland Def. 69 
( t). 1922. 1922. 1998 
and Ment 1 0084 980 - 1921. 1914. | North Brit. Def. ............ 23 203 12 
Other Pood Products "667 = 679 | North Eastern 114 1113 73} 
tie Eastern Def. ...... 38} 38} 23} 
7093 616} | Underground ...... 7/0 7/0 7/3 
Miscellaneous 696} 936 4644 Antofagasta 643 62 
890 802 936, 1,043 568 48 
4,285 4,207 4,259 4929 2.565 B.A. Gt. Southern 74 71 52 
Retail (Ministry of Apr., Mar., Feb, A 57 
1922 pr., July. anadian Pacific .......-- 157 159 143 
i - 1922. 1922. 1921. 1914. | Central Argentine ......... 66 64 
181 182 186 228 100 Do Peel... 
4 43 433 12 
May 1, Apr. 1, Mar. 1, Mar. 1, average | Leopoldina 273 273 
All ung) = 1922. 1921. 1913. 139 126 121 
ceeeees 435 131 9.23 nited of Havana ......... 61} 58} 62 
May 1, Apr. 1, May 1, Aug. 1, | INDUSTRIALS, ETC. 
s) 1921. 1914. 2nd Pref.... 25/9 25/9 1/9 prem. 
$ $ 16/9 16/3 17/0 
From Cardiff t June 1, May 25, June 1* r 
iff to 1922. 1922 6 64/0 46/3 
es Italy (coal) 10/6 10/6 18/0 Courtaulds —......esseeeeeeeee 50/9 52/0 34/9 
11/0 11/0 16/0 20/9 21/0 19/0 
a 13/0 13/6 17/6 Dorman Long 17/14 17/0 16/6 
22/0 22/0 93/0 Dunlop 9/3 6/3 17/9 
ds 9/9 10/0 12/0 Fine Spinners 39/3ex 39/6 33/9 
Aires 13/6 13/0 20/0 6 63 
rom mp. Tobacco ........eeeeeee 61/3 60/0 48/6 
B. Aires 42/6 42/6 52/6 | Listes 35/6 
San L (grain) 26/3 26/3 55/0 / 23/3 17/3 
N 27/6 27/6 57/6 23 2 27/32 2% 
Bombay (general) 17/6 12/0 P. & O. Def ar 
Alexandria (cotton-seed Royal Mail 93 
( ) 10/6 10/6 14/6 | Shell = 


“Nominal owing to mining dispute. 


Vickers 11/6 11/6 13/0 


150 The Saturday Review Financial Supplement 


STOCK MARKET LETTER 


The Stock Exchange can feel no disappointment that 
its customary tradition of being idle during Epsom 
week should be fully maintained this year. It is fairly 
safe to say that the excitement on the Derby has not 
run so high for at least a decade, and, although the 
fact of the race happening to come on a Ticket day 
prevented a good many Stock Exchange men going to 
Epsom who would otherwise have been there, the 
House thrilled with excitement for the greater part of 
Wednesday. The Oaks arouses less interest, though 
the number of sweepstakes is as numerous as that on 
the Derby itself, without there being any really sub- 
stantial draw. The first prize in the Stock Exchange 
Derby Sweepstake amounted to £12,500. The first 
prize in that for the Baltic Sweep amounted to £4,000, 
and in this sweepstake Captain Cuttle was drawn by a 
clerk in a Stock Exchange office. 

The carry-over on Tuesday in this week demonstrated 
that the speculator is taking advantage to a small ex- 
tent of the privilege which he once more possesses of 
continuing stock in the same way as he did before the 
war. The fortnightly account ran for only a limited 
number of days, the result being that the volume of 
carrying-over was comparatively small. Nevertheless, 
it proved interesting enough, and showed that already 
in some directions a modest bull account has been 
evolved, more particularly, of course, in Home Rails. 
In Courtaulds, too, and in Imperial Tobacco shares, 
in a few of the older textiles and certain of the oil 
favourites, there is a small account open for the rise, but 
nothing of sufficient consequence to bring about any 
particular movement in prices. The quietude of the 
markets is sufficiently well explained by reference to 
the fact of this being Epsom week, winding up with 
the Whitsun holiday at the end. Stock Exchange ex- 
perience looks for a few weeks’ activity before the 
summer holidays descend upon the country in general, 
and, judging by the way in which good new issues are 
snapped up, there is no lack of willingness on the part 
of the public to take a hand in whatever investments 
opportunities offer attraction. The increasing dis- 
crimination on the part of the average investor is as 
noteworthy as it is fortunate, for there are still offers, 
occasionally made, that desire to be left to their under- 
writers. 

What to do with other people’s money is still the 
problem of the moment for most of us brokers. Our 
clients insist, despite the heat, upon asking us what 
they can buy to pay 7 per cent., with safe security. It 
is hard enough to get 6 per cent. without taking risks. 
The British Guiana 54 per cent. Loan at 994, satisfied 
many requirements. There is certain to be a premium 
on the scrip when dealings develop. The Calcutta 
Electric Tramways 7 per cent. Second Debenture, 
which came out at 95 three weeks ago, can be bought 
at 98: a very fair security, though not first-class, of 
course. Indian, to boot, and India still savours a 
little suspiciously in the British investor’s mind. 

Brunner Monds stand out with strength in their own 
particular class, on account of the excellent character 
of the recent report. Another company which makes 
a good showing this week is the Electric Construction. 
The dividend, with bonus, is brought up to 10 per cent. 
again: the balance-sheet looks healthy: at 26s. cumu- 
tative dividend the shares pay 8 per cent. on the money. 
But we play piano in recommending ordinary shares 
even yet. Other people may not see so clearly as we 
do, that 8 per cent. implies risk. 

Mon: Nickel 7 per cent. non-cumulative preference 
standing at 18s. 3d.—the ordinary are priced at 32s. 6d. 
—have been overlooked in the search for sound 
second-class preferences. British Thomson Houston 
7 per cent. preferences, on the point of being generally 
marketed at 19s. gd., do not seem dear, although the 
ground-floor is said to have been 19s. to 19s. 3d. 
Crosses & Winkworth 10 per cent. preference at 14s. 6d. 
appeal to the frankly speculative investor. Some of 
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New Issues 


British Guiana Government. Subscriptions were 
invited for a £ 1,000,000 54 per cent. Sterling Loan of 
1922, in bonds to bearer, redeemable at par 1942-72 
the price of issue being 993. Payment of both principal 
and interest will be made in London in pounds sterlin 
at the Colonial Bank free of all British Guiana can 
present or future, and in British Guiana at the fixed 
rate of exchange of 4s. 2d. to the dollar. A cumulative 
Sinking Fund of such equal annual proportion to the 
capital sum of the bonds as, with interest, will be suffi. 
cient in the aggregate to pay the same as and when 
they become payable, will be provided in semi-annual 
instalments for the repayment of the bonds, the first 
payment to be made on March 1, 1925. The payments 
to this Sinking Fund will be made by the Government 
of British Guiana to the Crown Agents for the Colonies, 
Millbank, London. The loan ranks pari passu with all 
other loans of the colony which are outstanding, 
whether local or other, subject only to a prior charge 
for the Civil List which is approximately £23,000. No 
other prior charges may be created. The proceeds are 
required to meet the cost of sea defence works, railwa 
improvements on the coast, drainage and other public 
works—some of which have already been carried out 
—and the cost charged against surplus revenue and 
other balances pending the raising of the loan. The 
prospectus states that the public debt of the colony of 
British Guiana amounted, at December 31, 1921, ap- 
proximately to $5,600,000 (£1,166,666). Since that 
date a loan of approximately $2,000,000 has been raised 
in British Guiana, the proceeds of which are to be used 
in assisting in carrying on the works for the purpose 
of which the present loan is being issued. The total 
revenue for the year ended December 31, 1920, 
amounted to $6,099,238.59 (41,270,675). The surplus 
of revenue over expenditure for the year amounted to 
$1,265,411.27 (£263,627) and the total balance at the 
credit of the Surplus and Deficit Account at December 
31, 1920, was $2,122,445.87 (£442,176). The official 
figures for 1921 are not yet available but. the total 
balance at the credit of the Surplus and Deficit Account 
on December 31, 1921, was approximately $1,000,000 
(£208,333). It would appear from these figures that 
1921 produced a considerable deficit ; but the total debt 
in relation to revenue is light, and the bonds ought to 
be a sound investment. 


Compagnie Generale Transatlantique. Issue of 
£,1,500,000 6} per cent. Sterling Registered Obligations 
at 924, free of all present or future French taxes or other 
French deductions. They will be dated June 1, 1922, 
and will run for a term of 35 years. They will be re- 
deemed at par by a Cumulative Sinking Fund to be 
applied annually, and commencing June 1, 1927, of an 
amount sufficient to redeem the whole issue by June 1, 
1957. The company reserves the right to redeem at 
par on any interest date after June, 1927, the whole or 
any part; also reserves to purchase on the market (or 
by tender). This issue ranks pari passu with other out- 
standing obligations, amounting to 230 odd million 
francs. The company undertakes not to issue further 
obligations without obtaining subscriptions at the same 
time to ‘‘ a reasonable amount” of new share capital. 
On March 4, 1922, the company authorised an increase 
of share capital to frcs. 200,000,100, of which it is pro- 
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sed to make an issue of _about fres. 50,000,000 so 
soon as favourable opportunity arises. It is the largest 
French shipping enterprise and appears, from the not 
too full details given in the prospectus, to be in a strong 
position financially. The obligations are a good 
shipping investment. 
lectric Supply Corporation. Issue at 95 of 
per cent. (Registered) Debentures, 
secured by a floating charge on the undertaking, subject 
to £151,875 First Mortgage Debentures; repayable in 
December, 1947, by means of a Cumulative Sinking 
Fund commencing in January, 1926, to be applied in 
redeeming the Debentures by annual drawings at par 
or by purchase in the market. The Debentures of this 
issue outstanding will be redeemed at 102 per cent. if 
and when the undertaking of the corporation is pur- 
chased by the authorities (the earliest date being 
August 29, 1947), or the whole or any part of them may 
be redeemed after January, 1932, at the option of the 
Corporation, on six months’ notice, at 102 per 
cent. Nothing is said about any restriction on 
further charges ranking pari passu; but the 
corporation has a fine and growing business, the 
rospectus stating that its activities have recently been 
greatly curtailed through lack of plant, the connection 
of additional consumers having on that account been 
restricted, and in certain districts prohibited by the Go- 
vernment pending the laying down of further machinery 
and mains. This issue is being made to repay advances 
obtained for the purpose of providing the new plant 
required to overcome the above-mentioned difficulty, 
and also for the general capital purposes of the corpora- 
tion, including the financing of the Tramways Company, 
of which it owns all the ordinary shares. The Deben- 
tures were quickly placed, and look like a nice security, 
subject to the qualification above mentioned and the 
general uncertainty of conditions in India. 


Antofagasta Nitrate. Offer at 97} of £500,000 
6} per cent. First Mortgage Debentures, firm applica- 
tions for £210,000 of which have been received from 
underwriters. The Debentures, which are the whole 
of the authorized issue, will be secured by a Trust 
Deed providing for the creation of a specific First 
Mortgage under Chilean Law over the eight Oficinas 
with lands and nitrate grounds in connection there- 
with comprising an area of about sixty-four square 
miles, belonging to the Company, situated in the Pro- 
vince of Antofagasta, Chile, together with the build- 
ings, fixed plant and other immovables thereon. The 
Trust Deed will provide that £34,000 (which may at 
the Company’s option be increased in or after 1927) 
shall be applied not later than 1st June in each year, 
beginning in 1924, and ending not later than 1939, in 
the redemption of Debentures by purchase at or under 
102 per cent. or by drawings at 102 per cent. The 
amount of the sinking fund is, in the event of the 
Company selling for delivery in any one year more 
than 7,000,000 quintals of nitrate produced from the 
grounds specifically mortgaged, to be increased in the 
next year by an amount equal to one shilling for each 
quintal sold in excess of 7,000,000. No indicaticn is 
given of the value of the assets thus specificially 
pledged, and the prospectus is not very informing as 
to the company’s financial position, though it gives a 
full record of profits earned and of the manner in 
which they were disposed of, showing that ‘‘ during 
the last ten years the net profits have been applied as 
to 59.94 per cent. in the payment of dividends on the 
share capital, and the balance, 40.06 per cent., has 
been added to Reserve Funds, which at December, 
1921, amounted to $13,400,679 Chilean. currency (say 
4382,876).’’ The proceeds of the Debentures will be 
applied to complete the payment to the Chilean 
Government for the José Francisco Vergara grounds, 
for further development and Oficina extensions, and 
in redeeming the outstanding £59,400 5% per cent. 
Debentures, in order that the present issue may have 
a first mortgage over the above-mentioned property. 


The Debentures were quickly placed and look like a 
good security of their class. 


Peter Walker & Son (Warrington and Burton). 
An announcement has appeared in the Press respect- 
ing this Company, in order to comply with the regula- 
tions of the Committee of the Stock Exchange in con- 
nexion with an application for leave to deal in the 74% 
‘*B” Cumulative Preference shares. These shares were 
issued in July, 1920, undivided profits to the amount of 
41,000,000 standing to the credit of General Reserve 
having been capitalised and applied in paying up these 
shares in full. No further shares ranking in priority to 
or pari passu with the existing ‘‘B” Cumulative Prefer- 
ence Shares can be created except with the sanction of 
an extraordinary resolution passed at a class meeting of 
these shares. The ‘‘B” Preference Shares are entitled 
to a fixed cumulative preferential dividend at the rate of 
74% per annum ranking for dividend and capital next 
after the 100,000 existing 5% Cumulative Preference 
Shares of £10 each. The Company, which has 
£1,000,000 of 4% First Mortgage Debentures in issue 
redeemable at any time at the option of the Company 
on six months’ notice at 105, has guaranteed the prin- 
cipal, interest and dividends of the Debenture and Pre- 
ference stocks of two subsidiary Corporations. An in- 
tending investor in the ‘‘B” Preference shares should, 
of course, make full inquiry as to the nature and extent 
of these commitments, and as to the margin of profit 
available in recent years for the payment of the ‘‘ B” 
Preference dividend. 


Bobby & Co. General and Fancy Drapers, etc. 
Issue at par of 50,coo 6 per cent. Cumulative Prefer- 
ence shares of £1 each and 100,000 7} per cent. Cumu- 
lative Preferred Ordinary shares of £1 each. Addi- 
tional capital required to meet extensions and pay off 
temporary loans. A copy of balance-sheet at February 
10, 1922, is given in the prospectus, showing a surplus 
of assets amounting to £691,714. The depreciation 
allowances for the year are not separately shown, the 
debtor side of the Profit and Loss Statement containing 
the item ‘‘ To Interest on Mortgages and Loans, 
Directors’ and Aud'tors’ Fees, Depreciation and Na- 
tional Insurance, £25,228.’’ Freehold premises are 
valued at £509,104, and many of the premises are 
believed to be worth considerably more than their book 
value. A dividend record, but not a profit record, for 
ten years is given in the prospectus. Last year’s 
profit was £78,127. To pay the total Preference 
dividend will require £18,000 and these shares seem 
well covered. The Preferred Ordinary dividend will 
require £36,250. The absence of a profit record in 
an otherwise clear prospectus may deter the careful 
investor. 


Foreign News 


Italy. One of the results of the Genoa conference is 
the commercial treaty, which was signed by Signor 
Schanzer and the chiefs of the Russian delegation on 
May 24 last. This agreement, which is for two years, 
replaces the provisional convention signed and sealed 
on December 26 last, which expires on June 26. Ac- 
cording to the Italian newspapers this latter document 
had been inspired by the British Government with a 
view to enabling Russian representatives to be present 
at a later international conference. The responsibility 
for this statement must be left to the quidnuncs, 
evidently seeking an explanation of the paltry results 
which the December agreement has produced. The 
only tangible asset to its credit, as far as Italy is con- 
cerned, is the initiation of a Trieste-Black Sea ports line 
by the Lloyd Triestino, which, however, means hardly 
more than the timid resumption of certain regular pre- 
war sailings of the quondam Austrian Lloyd, the pre- 
decessor of this now Italianised company. Even these 
sailings are not solely concerned with Russian trade, 
but are intended to keep Italy in touch with the 
Anatolian and Caucasian markets, for which purpose 
the company also has secured apparently an Angora 
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concession for the running of automobile services from 
the Black Sea coast to the interior. It may be remarked, 
by the way, that the ill-fated Banca Italiana di Sconto 
had constituted some three years ago an Italo-Caucasian 
Bank, whose office at Tiflis so far has survived. The 
new treaty with Soviet Russia is to a great extent the 
consecration of the initiative of the Trieste shipping 
interests. It is true that it provides for the usual free- 
dom of settlement and trading by the nationals of one 
of the contracting parties in the other’s country, but, as 
the information available on this matter originates from 
Italy, the impression, which it creates, that all the ad- 
vantages of the agreement are on her side, probably 
has to be treated with caution. The only concession to 
Russia which the Italian newspapers acknowledge is the 
granting of a free zone in the Trieste port in exchange 
for which Italian shipping is to have similar facilities 
in the South Russian ports, whilst Russia promises 
farming concessions to prospective Italian immigrants 
in the Ukraine and Kuban district, covering a total area 
of 250,000 acres, in addition to which certain options on 
oil properties not yet granted to other concession-holders 
are mentioned. The de jure recognition of the de facto 
Soviet Government, and the question of loans and 
credits for Russia are not mentioned in the treaty, but 
the Italian Secolo believes that the first-named for- 
mality is only a question of time. The most interesting 
development in connection with the agreement is the 
immediate opening of pourparlers. between Italian 
industrialists and the Russians for the supply of railway 
material and agricultural machinery to Russia in ex- 
change for her oil, coal and scrap. The chief negotiator 
on the Italian side is stated to be Francesco Gannini, 
whose name was before the public recently in connection 
with certain interviews which were reported to have 
precipitated the German-Russian treaty, the conclusion 
of which no doubt has induced Italy to peg her claims 
also. 


Switzerland. Abundant and cheap money is not con- 
fined to the London market. Switzerland enjoys this 
advantage even to a higher degree as the official rate 
of discount of her National Bank stands at 34 per cent., 
whilst the private discount rate varies between 1} and 
12 per cent. according to the quality and other charac- 
teristics of the paper. Despite this plethora the staid 
Swiss bankers have not been eager so far to imitate 
the display of precipitation which has led to the icy 
reception meted out to two colonial issues on the British 
market. Swiss caution even went so far as to bring 
out earlier in the year a 54 per cent. Government loan 
of 100 million francs at par, which was covered nearly 
three times, much to the disgust of the critics, wise after 
the event, who had to say severe things on this un- 
expected success. Naturally the Federal authorities 
are now showing less diffidence, and as a result the State 
railway administration has just completed the arrange- 
ments for an early issue of a 44 per cent. ten-yearly loan 
to be offered to the public at 98 per cent. The banks 
undertaking the flotation have underwritten the first 
moiety at 964 per cent. net and are at liberty to call for 
the other 100 millions at 97 per cent. A year ago the 
Federal railway had to give 6 per cent. for a similar 
amount. 


Company Reports 


Leopoldina Railway. Gross receipts for 1921 fell by 
£902,000 and working expenses by £723,000. The net 
receipts of £375,000 were, therefore, £179,000 lower 
than for 1920. The amount brought into the accounts 
was £177,000, and after payment of fixed charges, 
allowance for redemption of debentures, income tax, 
etc., £228,000 remained. Out of this the 54 per cent. 
Preference dividend absorbed £157,000, and the balance 
of £71,000 is carried forward. Thus, while the carry 
forward is reduced by £106,000, the Ordinary stock, 
for the second year in succession, receives no dividend. 


For 1919 24 per cent. was paid and the total Ordinary 
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dividends of the preceding five years amounted to 


44 per cent. Negotiations have been lon roceedi 
for increased tariffs and considerable comand 
have to be secured if reasonable returns are to teal 


tained upon the Ordinary stock, of whi = 
is in issue. 48,870,000 


Liebig’s Extract of Meat. The net 
year ended gist March was ‘foe = ye 
£432,500, and it is not improbable that the har 
weather of last year affords a partial explanati . 
During the financial year the Ordinary Capital was Fe 
creased by £600,000, and this increase largely oxsiaies 
the reduction in dividend from 25 per cent. to I = 
cent., as the amount required for the dividend’ aa 


only £25,500 less. Nothing is placed to R 
which remains at £1,000,000, but the carry fore 
is increased by £3,000 to £258,000. 


Dividends 


ANDERSTON Founpry.—Final 15s. share i 
year ended 31st March. 

BanK OF New South 2 uarter 
ended 31st March, as a year ago. tm Se 

BLEACHERS’ ASSOCIATION.—Final 10 p.c. on Ord., making 
p.c. for year ended 31st March. 10 p.c. was paid for 1920-21 

BRISBANE ELEcTRIC TRAMWAYS INVESTMENT.—Final 4s, 
share, tax free, making 8 p.c. for 1921, being at the same 
rate as for 1920. 

BRITISH AND IrisH Packet.—5 p.c. on Ord. for 1921. 

British BANK FOR ForEIGN TrADE.—5 p.c. for year ended 30th 
April. The previous dividend was 6 p.c. for 1913-14, 

British Moss Litrer.—10 p.c. on Ord. for 1921, being at the 
same rate as for 1920. 

Carrexas.—Interim 5 p.c. on Ord. No interim was paid a year 


ago. 

Cuuswa Tea.—15 p.c. on Ord. for year ended 30th November. 
5 p.c. was paid for 1919-20. 

— & Co.—5 p.c. for 1921, being at the same rate as for 

E.ectric ConstrucTion.—Final at rate of 9 p.c. per annum on 
Ord., making 7} p.c. for year ended 31st March and bonus 
7 p.c. The same dividend and bonus was paid for 1920- 

IMPERIAL BANK OF Persia.—Interim for half-year ending 20th 
March, at 3s. per share, tax free. 

INDIA GENERAL NAVIGATION.—4 p.c., tax free, on Ord. 6 p.c., 
tax free, was paid for 1920. 

J. Stone & Co.—7} p.c. on Ord. for 1921, as for 1920. 

Jucra Estate.—Final 15 p.c., making 25 p.c. for year ended 
31st March, being at the same rate as for 1920-21. 

LEOPOLDINA Rattway.—Dividend passed on Ordinary stock. No 
dividend was paid for 1920. 24 p.c. was paid for 1919. 

Liepic’s Extract oF Meat.—Final 9s. per share, tax free, on old 
Ord. shares, making 15s., tax free, for year ended 3lst 
March. Final 3s. 5.36d. per share, tax free, on New Ord., 
making 5s. 8.94d., tax free. 

Lonpon CenTRAL Markets Cortp Storace.—15 p.c., tax free, 
for year ended 3lst March, being at the same rate as for 
1920-21. 

Mapras Exectric Suppty.—8 p.c., tax free, for 1921, being at 
the same rate as for 1920-21. 

MertHYR Etectric Traction.—6 p.c. on Ord. for 1921, as for 
1920. 

Opuam’s Press.—Final 3 p.c., making 8 p.c. on Ord. for 1921, 
being at the same rate as for 1920. 

Rio DE JANEIRO FLour Miits.—Interim 1s. 3d.per share, tax free. 

STANDARD BANK oF Soutn Arrica.—Final 7 p.c., together with 
a bonus of 2s. 6d. per share, making 16} p.c. inclusive for 
year ended 3lst March The same rate of dividend was paid 
for the fifteen months ended 31st March, 1921. 

Stanton IRONWoRKS. —Final 6 p.c., tax free, making 10 p.c., 
tax free, for year ended 31st March. 14 p.c., tax free, was 
paid for 1920-21. 

Trust Uniton.—Final 4} p.c. on Ord., making 7 p.c. for year 
ended 15th May, as for the previous year. 


Publications Received 
Cabled Reports from Branches. May 30. Anglo-South Ameri- 


can Bank. 

Fuel Economy Review. 
dustries. 

Monthly Review of Business and Trade Conditions in South 
America. May. London and River Plate Bank. 

Principles of Comparative Economics. By Radhakamal Muker- 
jee. (University of Lucknow. Studies in Economies and 
Sociology.) Vol. II. London. P. S. King. 18s. 

The Bulletin of the Federation of British Industries. May 30. 
1s. This issue contains a brief account of proposed Im- 
perial Airship Service. 


May. 1s. Federation of British In- 


Printed for the Proprietors, Tue Saturpay Revisw, Ltp., 9, King St 
Paul, in the County of Londen, by Hersert Ruiacu, in, 19.24, 


Cowent Garden (Telephone: Gerrard $157, two lines), in the Parish of St. 
Floral Street, Covent Garden, W.C.2; Saturday, June 38, . 
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putter Whe ph Conrad, whe wae heen nough take 
vivantage of the technical methods elaborated by Menry James 
yet able t keep within the range of 
rcormal imagination and his me of expression within the limit» 
( ventional syntaas, 
Outside this schematic description we may find «4 certain 
umber of novelist: enjoying a triumph at once intellectual and 
popular Their public was a large one, and the best critics of 
the day did not hesitate to ascribe to them a permanency that 
time has failed to maintain, When we look back on these 


confident and rather dictatorial critiques (they make a pitiful but 
not an unamusing study) and then examine the empty chatter 
that was their immediate cause, we are bound to reflect on the 
vanity of all contemporary opinion, It is difficult to revive the 
attraction of work that is feeble in structure and trivial in inter- 
ests, but doubtless the writers | have in mind* were well versed 
in the worldly knowledge of their period, and clever enough to 
assume an attitude of ease in its somewhat amorphous intellec- 
tual circles.» But the worldly knowledge of one generation is dry 
dust to its successors. We are intrigued by the old Adam among 
us, but in Eden, or in any past day, he is a tiresome creature. 
H. E. R. 


2. Verse. A prize of three guineas for the best lyric, not ex- 
ceeding sixteen lines in length, expounding the Theory and 
Practice of Musical Comedy. 


There were some very felicitous lyrics submitted in exposition 
of that dappled Tenth Muse, the Lady of Musical Comedy. It 
was only the more heavy-browed of our competitors who esteemed 
that we required an academic exegesis of the art, a combination 
of the theory of Aristotle with the practice of Alexander Pope. 
‘* Mungo”’ expressed the matter as pithily as anybody. 

Make wit the staple of the feast 
Music the garnish at the side. 

The pity was that it might be said of these two lines that the 
part was better than the whole. But we commend him ion his 
subtle echo of a greater poem on a greater theme. ‘‘ Whether 
on Ida’s shady brow.” Mr. Gillett recommended that ‘“‘ Your 
story should be elastic.’? So, unfortunately, was his verse. But 
he broke a valiant lance against those egotistic leading come- 
dians who gradually oust the original author, or authors, from 
their eminence : 

That’s theory. But this is practice : 
Give your leading folk full rein 
To assert themselves till each act is 
Their own, not the author's brain. 
A hardy thrust for Mr. George Graves in sooth! W. H. S. also 
was sensitive to the woes of authors: ‘‘ Then you tame a set of 
authors, get them into line.’’ Mr. Slater, we diffidently suggest, 
should not rhyme “attraction ’’ with ‘‘ contraption.’’ And 
what are “gents’’? We imagined that the term pertained 
strictly to haberdashery. The prize of three guineas is awarded 
to Mr. Alfred Lindsay. But our fastidious purism makes us 
wince at the rhyming of “ invincible’? and “ principle.” The 
winning effort follows : 


MUSICAL COMEDY 
THEORY AND PRACTICE 


The characters’ appearances should all be incoherences 
Of song and dance and chatter, at the entrepreneur’s whim ; 

The chorus proves invincible if chosen on the principle 
That ‘‘ life’’ in such productions should be sacrificed to 

limb.”” 

A little dash of sentiment (for artless one-and-twenty meant) 
Is always worth preserving when tthe dialogue is cut, 

To show, with ingenuity, in all their sweet fatuity, 
The idol of the flapper and the charmer of the nut. 

The glimpses of the humorous must not be very numerous, 
Excepting in the lyrics on the topics of the day, 

The score should be no lacker in refrains a trifle saccharine, 
Adapted to the gramophone,—but not too hard to play! 

We venture thus to indicate, to any budding syndicate, 
The theory and practice it will pay them to pursue ; 

And, should the critics gasp irate, it merely needs an aspirate 
To make the former ‘*‘ Comedy ”’ a “‘ Music-hall Review ”’! 

ALFRED LINDSAY. 


*The curious may take as an example the facile productions of Enoch 
Arnold Bennett (1867-1946). . 


The Saturday Review 


LITERARY COMPETITIONS, 11 
Vowse three will be awarded for the hee: 
Vi age i everheard in the Mev 
laver by “a i should oot work 
vow gut » will be awarded for the tee 
1. All arrive ot the 
he fret poet on Friday, July om 
werk 
th cod addresses of competitors should be cheery 
will be referred te by the signature tele 
the yer 
«The will be the judge, end can enter inte 
reapondence with regard to these competitions 
reserves (he right to publish any of the MBS. 
none of which can be returned Any MS 


publiehed will be paid for 
DOL BLE ACROSTIC No. 


What | fo Iv fo THe 
Rionr Guamy sow FROM THe 
(To SHapow, Supstance co 
"TIS A PRRENNIAL OF HUMAN WOR), 
1. This mountain's name we'll Borrow from “ Wild Wales.” 
2. The deathless hero of a hundred tales. 
3. With presents laden, from the East they came. 
4. One for his crafty counsels known to fame. 
56. Swiftly it climbs the old oak's rugged stem. 
6. So jewellers term a lustrous uncut gem. 
7. Rootless? That's odd!" But headless ‘twould be 
odder ! "’ 
8. What is it, pray, if not a kind of fodder? 
9. Emblem of fickleness,—so lightly twirled. 
10. ‘ Looks from his throne of clouds o'er half the world.” 


J'y suis, reste,—I've little more to do. 
In place yet out of place,—though strange, ‘tis true. 
See him by night profane the holy ground! 

14. ‘She lost a hero, and a god she found.’’ 

N.B.—For Lights 10 and 14 consult ‘ The Pleasures of Hope’ 
and Garth’s ‘ Dispensary ’ (or Titian’s well-known picture). 

Solutions should be addressed to the Acrostic Editor of the 
SaturDay Revigew, and reach him by the first post on Friday, 
June 9. 

Acrostic No. 11.—The first correct solution received came 
from Lady Yorke, 53, Elm Park Gardens, Chelsea, S.W.10, who 
has selected as her prize ‘ News Hunting on Three Continents,’ 
by Julius Chambers, published by John Lane, The Bodley Head, 
which was reviewed in our columns the week before last under 
the title ‘ A Reporter’s Note-Book.’ 


DOUBLE ACROSTIC No. 11. 


1. ‘* Shadow to life, moving where life doth move.” 
2. Prompt against tyranny her strength to prove. 

3. ‘‘ Term of reproach? ’’ To fools or knaves alone! 
4. A tas.y root in kitchen gardens grown. 

5. By Nansen styled the mildest of mankind. 

6. A famous mountain, more than hard to find. 

7. From her the slothful may a lesson learn. 

8. They conquered, and were conquered in their turn, 
9. The gate of Scotland, as her sons confess. 

10. ‘‘ A poet? ”’ Ay, but this is in excess. 

11. ‘‘ Grows on the loftiest and least sheltered rock.’’ 
12. Seest thou in him the father of the flock? 

13. Time has not dimmed this Roman poet’s fame. 
14. Hadassah was the maiden’s other name. 

15. Thus are they called who learning’s path pursue. 
16. As orator he won the honour due. 

17. Some latent malady perhaps it shows. 


A THESIS NONE WILL VENTURE TO OPPOSE 
WHO MODERN WARFARE’S CHANGED CONDITIONS KNOWS. 
To RULE THE WAVES MIGHT SERVE IN DAYS GONE BY: 
BRITANNIA NOW MUST LEARN TO RULE THE SKY! 
N.B.—For lights 1 and 11 see ‘The Light of Asia ’ and ‘ Childe 
Harold.’ 
Solution to Acrostic No. 11. 


§ orro W! 1 ‘ Light of Asia,’ Bk. vi. 

U r [2 2 Contains the traditional birthplace of Tell, and 
P atrio T , the meadow of Riitli, the cradle of Swiss inde- 
R adis H pendence. 

E skim O23 ° ‘‘ The Greenlander is of all God’s creatures 
M er U4 gifted with the best disposition. Good-humour, 
peaceableness, and evenness of temper are the 
C imbr I5 most prominent features in his character.” 
= Dr. Nansen, ‘Eskimo Life,’ chap. vii. 
O t Way (Longmans, 1894.) 

F ir-tre E 4 In Hindu mythology, the most sacred of all 
T ram P mountains, situated in the centre of the world. 
H orac E | 5 The Cimbri, or Cymry, conquered part of Gaul 
E sthe R’ in the sixth century B.c., and were afterwards 
A lumn I subdued by the Romans. 

I socrate S —Thierry, ‘ Histoire des Gaulois.’ 
R as H 6 “* Yett ’’ is Scotch for ‘‘ gate.” 


7 Esther ii, 7. 
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White to play and mate in two moves. 


Solutions should be addressed to the Chess Editor of the 
Sarurvay Review, and reach him by the first post on June 6. 


PROBLEM No. 29. 


Solution. 
: 
Any move. 


: 

(1) Q-Kt5. 

(2) Mates accordingly. 

Prostem No. 27.—The winner of this problem, Dr. Eric L. 
Pritchard, of 70 Fairhazel Gardens, South Hampstead, has chosen 
as his prize ‘Under Ten Viceroys,’ by Major-General Nigel 
Woodyat, published by Herbert Jenkins and reviewed in our 
columns under the title ‘ Kitchener’s India.’ 


Prostem No. 28.—Correct from J. Bonus, G. H. Cowie, E. 
Capleton, E. Camerion, R. A. Read, J. W. Waring, E. L. Prit- 
chard, G. C. Hughes, C. V. R. Wright, E. J. B. Lloyd, Mont- 
eare, J. D. Tickle, Rev. S. W. Sutton, Judge Parry, Samcox, 
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Rev. 5. W. dual is blemish, negligible or 
important according to the circumstances tf each case. Correct 
with No, 27 

Mr. B. E. Siegheim has won the championship of the Metro 
politan Chess Club with a score of 8) games out of a possible 
ll, Mr. W. P. Macbean being the runner-up with 7}. 

We hear that the capital project of the Hastings Town Council 
for bringing together the four greatest chess masters, to which 
we referred a fortnight ago, must undergo some modification 
owing to the refusal of Capablanca to take part in the prioceed- 
ings. Lasker has accepted the committee's invitation. 

Rotanp A, Reav.—We have mislaid your address. Please 
communicate it to the Publisher, who will forward your prize in 
due course. 


** Unsatisfactory OPENINGS. 


A modern and valuable work on the chess openings, appealing 
specially to correspondence players, says of a certain début that 
it is a ‘* somewhat unsatisfactory "’ opening for match play, the 
reasons given being that (1) the game becomes extraordinarily 
difficult for both sides and that (2) each player is early thrown 
upon his own resources. Now, surely these two facts make the 
opening in question emphatically satisfactory for correspondence 
play—especially the second fact. It is only when a player is 
‘* thrown on his own resources ’’ that he car possibly find out his 
strengths and weaknesses. There is far too much “‘book”’ about 
chess-play to-day; and only where, for each player, the ‘‘ grass 
grows green upon the untrodden path ’”’ does the game of chess 
for that player begin. 


you than you realize. 


* 


* * 


daily printers’ wages. 


politan daily journalism. 
A strange company? Perhaps. 


THE PRESS MILLIONAIRES 
Viscount Northcliffe’s Little Book 


THE PICTURES 


There are certain people who form much more of your opinion for 
Who are theyP What do they look like? 


See the pictures in Lord Northcliffe’s little book. 
* 
At every bookstall or stationer’s or newsvendor’s you will find, 
price 3d., ‘‘Newspapers and Their Millionaires,” which is being 


read and argued about everywhere, 
* 


Just ask for ‘‘Lord Northcliffe’s little book.” It 
description of the Newspaper Millionaires, their ways and means. 
It has stopped the proposed quite unnecessary cut in London 


The portraits comprise all the personalities who control Metro- 


‘Newspapers & Their Millionaires,” 3d. 


Further supplies now ready. 


* * 


* * 
It is a good-tempered 
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Company Meetings 
THE ROYAL MAIL STEAM 
PACKET COMPANY 


Tue ANNUAL MeetinG of The Royal Mail Steam Packet Com- 
pany was held on the 31st ult. at the Cannon Street Hotel. Sir 
Owen Phillips, G.C.M.G., M.P., Chairman, presiding, said :— 
Ladies and Gentlemen, 

Before coming to the business of the meeting, I feel I must 
refer with deep regret to the losses we have sustained since last 
we met by the death which occurred in October last of Sir 
Joseph Savory and ion 30th April this year of Mr. Herbert E. 
Wright. 

Sir Joseph Savory had been a member of the Court for over 
forty years, whilst Mr. Wright became a director in 1918. Both 
these gentlemen were respected and valued colleagues and will 
be greatly missed in our counsels. 

This old chartered Company was established 83 years ago, and 
it is almost exactly twenty years since I became your chairman. 
It has been my consistent aim and that of my colleagues on the 
Court of Directors to pursue the policy of steadily building up 
this old business on sound and progressive lines by keeping 
abreast of modern conditions and providing up-to-date facilities 
for those who travel or ship their goods by our vessels. 

At the same time we have kept in view the vital importance 
of a sound financial state of affairs, and have always (even ig 
boom years) refrained from paying sensational dividends. The 
assets of the Company have been well written down out of 
profits. 

The total gross register tonnage of the vessels directly owned 
by our Company is now 350,000 tons, whilst the fleets of The 
Royal Mail Steam Packet Company and the other shipping 
concerns with which it is closely allied aggregate considerably 
over two million tons gross register. 


ACCOUNTS 

The accounts which are before you to-day set ‘out the financial 
position of the Company and do not call for any special comment. 

Our Ordinary, Preference and Debenture capital and reserves 
now amount to nearly fourteen million pounds. 

Like practically all commercial undertakings, we have suffered 
from the world-wide depression in trade and industry which pre- 
vailed throughout the year 1921. We have, therefore, thought 
it prudent to reduce the dividend on the Ordinary stock to 6 per 
cent. for the year. 

RESERVES. 

Our Reserve Fund stands at the substantial figure of 
1,600,000 ; whilst, for the first time in the Company’s history, 
our Insurance Fund amounts to over one million pounds. 


DEPRECIATION. 

For the past twenty years we have followed the practice of 
writing off not less than five per cent. per annum from the first 
cost of our steamers, so that our older vessels stand at low 
values in the Company’s books. Even in 1914, when, you will 
remember, the sum of £200,000 had to be taken from Reserve, 
the full appropriation of five per cent. for depreciation was 
made, whilst the vessels that we either built or acquired under 
war-time conditions have had additional sums written off their 
cost for special depreciation. 

Our fleet stands in our books at a moderate figure. 


New York SERVICE. 

Since early Victorian days the passenger services of The Royal 
Mail Steam Packet Company have been a household word in 
South America and the Caribbean, and the vessels of this Com- 
pany have won an enviable reputation for comfort in ocean travel. 

Recognizing the desirability of strengthening the bonds of 
trade and travel between Europe and the North American Con- 
tinent, we have for some time past been running a regular 
direct service of mail and passenger steamers between Hamburg, 
Southampton, Cherbourg and New York. This was by no means 
the first introduction of The Royal Mail Company to the United 
States travelling public, as for many years prior to the war we 
maintained a regular passenger and mail service between New 
York and Southampton via the West Indies and Canal Zone, 
as well as a regular tourist service between New York and 
Bermuda and pleasure cruises from New York to the Caribbean 
in the winter months. 

I desire to bring specially to the notice of both British and 
American passengers that they now have at their disposal an 
additional direct line of first-class steamers to and from the 
United States. 

As the Orduna, Orbita and Oropesa running in this service 
have become popular with North Atlantic travellers, both on 
account of their excellent sea-going qualities, their comfortable 
accommodation and the reputation which this old chartered 
Company has for its cuisine, your Directors have decided to 
add two fine new vessels, specially built for the New York 
Service, the Orca and Ohio, the latter a vessel of nearly 20,000 
tons. I feel sure our American friends will appreciate this pro- 
gressive policy. 

In passing I may mention that the connection with New York 
of your Company and its affiliated lines is very close. From 
Southampton and the Continent we have a regular passenger 
service direct to that great port; from New York the mail and 
passenger steamers of the Pacific Steam Navigation Company 
proceed South via the Panama Canal to Peru and Chile on the 
West Coast of South America; whilst the mail and passenger 
vessels of the Lamport and Holt Line ply regularly between New 


York and Rio and Buenos Aires on the East Coast of South 
America. 
South AMERICAN Malt SERVICE. 

We have maintained our passenger service between Southamp. 
ton and Liverpool and Brazil and the River Plate, but the volume 
of traffic does not as yet permit of tour resuming pre-war fre. 
quency of sailings. 

In order to encourage traffic, we have substantially lowered 
passenger fares. 

Business generally in South America has been passing through 
a period of severe depression, and the number of passengers 
travelling to and fro by all lines, whether British or foreign, 
has been considerably less than in pre-war days. 

I have for some time felt that, in order to assist in getting 
the wheels of trade moving again, it was imperative to encourage 
people to resume travelling between South America and Europe 
as in the days prior to the war. We have, therefore, been 
pressing our Continental friends to agree to a further | 
reduction in the passenger fares, which were still very hig 
but, as they were unable to see their way to make more than a 
comparatively trifling reduction, it was mutually arranged be. 
tween the Passenger Lines serving South America that, after 
16th June, individual Lines would for the time being adopt the 
tariff which each considered best suited to existing circumstances, 

After 16th June, passengers will be able to travel to and 
from South America by the British Lines at a reasonable cost, 
although still considerably above the pre-war figure, as the 
expenses of running steamers, including cost of coal and wages, 
are still far higher than before the war. I hope that this 
further reduction in passenger fares will prove a very practical 
step towards the resumption of business activity in and with 
South America. 

Nortu Paciric TRADE 

We have maintained our regular service with the North Pacific 
ports of the United States and Canada in association with the 
Holland-America Line, and our new motor vessel Loch Katrine, 
of about 12,000 tons deadweight, which was built specially for 
this service, is now engaged in the trade. 


Canava-West Inpigs SERVICE 
I am pleased to report that by arrangement with the Canadian 
Government, the contract for the mail and passenger service by 
this Company between Canada and the West Indies has been 
extended for a further period of two years from April, 1922. 


New York-BgerMuDA SERVICE. 
Our pre-war passenger service between New York and Ber- 
muda was resumed last year, and during the past winter we 
maintained a regular weekly service on this route. 


Pizasure Cruises (Norway). 

We are continuing our summer cruises to Norway this year 
with the s.s. Avon. These cruises have proved very popular, and 
besides being successful in themselves are a useful means of 
acquainting another branch of the travelling public with the 
way in which we care for our passengers. 


Carco. 

The movement of cargo between the various countries to and 
from which our vessels ply has continued to be seriously re- 
stricted, owing tc the universal depression in commerce and 
industry. 

FLEeT. 

The Company’s fleet has been increased during the past year 
by the addition of the s.s. Montgomeryshire and the motor vessel 
Loch Katrine, whilst the Magdalena and Trent, both old ships, 
have been sold. 

ComPETITION. 

In British shipping, one of the outstanding after-results of 
the war has been the growth of foreign competition. The Great 
War gave a big stimulus to the Mercantile Marines of a number 
of countries, and owing to the temporary shortage of shipping 
immediately following the war, the new-comers for the time 
being prospered exceedingly. Then came the slump, and there 
was not enough business to go round, which has resulted in 
severe competition in almost every trade. 

Whilst British shipping has to fight unaided for its existence, 
foreign ships are, in many cases, supported and assisted in 
various ways by their respective Governments. British ship- 
owners firmly believe that, in the long run, they will more than 
hold their own, but where competition is State-aided, it must 
necessarily be an uphill fight, and British shipowners may need 
to look to their Government for a greater measure of sympathy 
and consideration towards the shipping industry than has hitherto 
been extended to them. 

It must not be forgotten that British shipping played a vital 
part in the war, and, in my view, the British Nation cannot, 
under any circumstances, afford to let its Mercantile Marine take 
a secondary place. 

Frac DiscriminaTION. 

Another outstanding factor in shipping since the war has been 
the growing tendency among certain nations to discriminate in 
various ways against the ships of nationalities other than their 
own, such as debarring them from participation in coastwise 
trade, imposing much heavier dues and customs charges in the 
case of foreign ships than against their own, and otherwise. 

Great Britain has stood for centuries for the freedom of the 
seas, and extends to vessels of all nations the same treatment 
in all respects as to her own. It is to the interests of all that 
the seven seas should be free, and I hope that all discriminatory 
measures may be dropped, 
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If, on the contrary, foreign nations impose restrictions and 
penalties against the British Mercantile Marine, it may be 
necessary for Great Britain, in self-protection, to reconsider her 

sition. There is an Act of Parliament of 1853, which has 
been on the Statute Book for 70 years, giving the British 
Government at any moment power to take immediate measures 
to protect her Mercantile Marine against unfair discrimination. 

As announced in the Report, the Court has appointed Mr. 
_ W. Clark to be a Director of the Company and he comes up 
for re-election to-day. Mr. Clark’s service with the R.M.S.P. 
extends over a period of 41 years, and he has been General 
Manager for the past ten years. He is at present on a visit 
to New York on the Company’s business. 

I would like to take this opportunity of expressing the thanks 
of the Court for the care and attention which Mr. Clark and 
the Assistant Managers, Officials and Staff, at home, abroad and 
at sea, have devoted to the interests of the Company. 


SUPERANNUATION 


In connection with the Royal Mail Steam Packet Company 
and its allied steamship lines, we have within the last few years 
established no less than seven Superannuation Fund Associations 
for the benefit of their respective staffs. 

These Superannuation Funds together have a total membership 
of 5,874, and already have accumulated an aggregate capital of 
1,419,715 invested in the names of trustees in trustee securities. 
Whilst they are all based on the contributory principle, which, 
in my opinion, is the best in the interests of all concerned, it is 
noteworthy that, out of the total invested funds of £1,419,715, 
the sum of 41,155,710 has been provided by the respective 
companies, or over 80 per cent.-of the total Investment Fund. 

I am glad to say that the Royal Mail Superannuation Fund 
continues to grow and the membership continues to increase. 


GENERAL OUTLOOK 


There was neve: a time in my experience when it was more 
difficult than at present to forecast the future. One thing only 
is certain, and that is that no trade in the world moves in more 
regular cycles than the shipping industry. It is now just over 
two years since the post-war shipping boom collapsed. The 
prices of commodities and also of ships, although they may not 
have reached bottom, are now tending to stabilize, and in some 
cases, even slightly to advance. 

I am still strongly of the opinion that we shall not witness a 
real revival in trade and commerce in this country and secure 
work for all the unemployed until two things happen, namely : 
Coal is available for industry and commerce at considerably under 
4la ton; and the present heavy burden of taxation is very sub- 
stantially reduced, including the total abolition of the Corporation 
Profits Duty. 

If and when these things are brought about, as I hope they 
may be, business all round should steadily improve, and when 
business improves this Company, with its world-wide ramifica- 
tions, will be in a position to take advantage of the better con- 
ditions and continue to take no small share in the development 
of the trade of the Empire. 

The report was carried unanimously. 


HAMBROS BANK, LIMITED 


THe TENTH ANNUAL MEETING of the shareholders in Hambros 
Bank, Ltd., was held on the Ist inst. at the offices of the com- 
pany, 41-43, Bishopsgate, E.C. 

Sir Everard Hambro, K.C., V.O., the Chairman, presided. 

The Secretary, Mr. J. H. Roscoe, having read the notice con- 
vening the meeting, 

The Chairman said : 

“ Gentlemen, 

“You will find laid on the table the Directors’ Report and 
the Statement of Accounts for the year ending the 3lst of March 
last, and I will assume that, according to our usual custom, we 
may take them as read. 

“ The balance-sheet calls for no special remark, except, per- 
haps, that it reflects the period of trade slackness through which 
we are passing, which is shown by the decrease in acceptances 
and holding of bills and the increase in Government Securities. 
Of these Securities 60 per cent. are short-dated, which we feel 
justified in regarding as cash. 

“One other item which perhaps requires explanation is the 
Premises Account, which has risen from £220,000 to £315,000. 
This is due to the fact that our Old Broad Street premises were 
Not included last year; both these properties we consider con- 
srvatively valued. 

“The Bank has had a successful year, and before formally 
moving the adoption of the Report and Accounts, I shall be 
omg to reply to any questions or observations from any share- 
older.’” 

After questions and observations from shareholders the Chair- 
man then moved: ‘‘ That the Report of the Directors and 
audited Statement of Accounts to 31st March, 1922, already 
printed and circulated amongst the shareholders, and as pre- 
sented to this meeting, be received, adopted and entered upon 
the Minutes.” 

Mr. H. Bendixson seconded the resolution, which was carried 
unanimously. A vote of thanks to the Chairman terminated the 
proceedings. 
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NITRATE PRODUCERS’ STEAM- 
SHIP CO., LTD. 


Sir John Latta, Bart., presiding on the 3lst May at the 
annual meeting of the Nitrate Producers’ Steamship Co., Ltd., 
held at 20, Billiter Buildings, London, E.C., said that when 
they last met the outlook was gloomy in the extreme, and re- 
mained so. The Company’s West Coast business since the war 
had been non-existent. They had not had a steamer in that 
region during the year. To make matters worse the Chilian 
Government had decided to reserve their coasting trade to them- 
selves. He thought that in their own interests it would prove 
a mistaken policy, but unfortunately that did not help the Com- 
pany. They were, however, lucky in being able to secure profit- 
able contracts elsewhere. The Board were recommending a divi- 
dend of 5 per cent. for the last six months, with a bonus of 5 per 
cent., both free of tax, which, with the interim dividend already 
paid, made 15 per cent. for the year, or roughly 22 per cent. 
with tax. They were not likely to be able to repeat this distri- 
bution. 

He need not enlarge on the present burdensome taxation, but 
he might mention that during the last six years the company had 
had to pay 100 per cent. per annum on their capital, or a total 
of £935,000. Labour appeared to think that competitive effi- 
ciency might be ignored to-day. It made demands without first 
verifying whether the source to which the employer was tied 
could stand the strain. Unions had reached such perfection that 
their leaders wielded greater power in the business destiny of the 
country than was exercised by the Government itself. These 
leaders, it might be from lack of experience, or from nervous- 
ness, or from want of capacity, shirked the responsibility which 
the power they wielded entailed. Their onesided restrictive 
policy—as they had no power over foreign unions—occasioned 
much needless unemployment. Thousands of artizans, with their 
hands in their pockets, lounging on pier heads and encouraged 
by Government “‘ doles,’’ had during the last three years callously 
looked on as ship after ship had proceeded for repairs to the 
Continent, simply handing over their daily bread to foreign com- 
petitors with pitiable indifference. 

The time had arrived, he thought, when a permanent business 
man’s watch-dog committee should be created at the House of 
Commons, and he pointed out that such a committee would be 
most serviceable in many ways. The industrious and enterpris- 
ing citizen had not only to stand the gibes of the thriftless, but 
had to pay income-tax of 6s. (next year 5s.), super-tax 6s., and 
had to put aside 2s. for death duties, leaving only 6s. in the £ 
to live on and to meet charitable and other payments expected 
of him. Apart from that, and this was the most important 
factor, the capital that yielded these taxes remained a standing 
trade security, as well as part of the banking strength of the 
country. 


Walter de la Mare | Alice Meynell 
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